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Personal Life

HO WERE K,.PM & G?

THE MEN BEHIND THE INITIALS

The late nineteenth century into the early part of the twentieth

century has been called the “golden age of accountancy,” when the industrial

revolution hastened the birth of some of the world’s major accounting firms.

Prominent in that era were the pioneers whose legendary enterprises
formed the building blocks of what has become KPMG.

PIET KLYNVELD

An entrepreneurial Piet Klynveld opened
his small accountancy practice in 1917 in
Amsterdam, Holland, a bustling trade and
investment hub for European and Asian
industrialists. Many foreign enterprises,
including royalty, governments, and even
the Bank of England, traded extensively in
Holland at the time, making it an active
market for financiers as well as importers
and exporters of virtually everything.
Klynveld became the chief accountant
to many of these emerging businesses. To
meet the demands of his growing client
roster, he teamed up with a local tax firm
called Meijburg & Company. He subse-
quently hired sharp accountants to work
with companies that were destined to
become the business leaders of Holland and
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the rest of the world. One of these account-
ants was Jaap Kraayenhof, who joined
Klynveld and eventually became senior
partner of the Dutch firm Klynveld
Kraayenhof & Company (KKC).

Specializing in banking and exporting,
KKC kept its name and independence by
serving Dutch clients who were expanding
throughout Europe and South America.
In 1979, Klynveld Main Goerdeler was
formed to create a strong European-based
international firm.

SIR WILLIAM BARCLAY I EAT

Scottish-born Sir William Barclay Peat
was the second son of James Peat and
Margaret Barclay (of the banking family
that built Barclays Bank, one of England’s
largest). Born of privilege, Peat stud-

ied law at the prestigious Montrose

Academy in Scotland, but he did not enter
the legal profession.

Instead, the eager 17-year-old moved
to London in 1870 to seek his fortune. He
was hired as a junior accounting clerk for a
London firm and quickly rose through the
ranks, earning partnership at the age of 24.
In 1891, Peat assumed leadership of the
firm, renamed it WB Peat & Company,
and ignited an accounting legacy that has
endured until today.

“The Peat family kept the partnership
going with a requirement that the senior
partner needed to be a Peat for at least
three generations,” says Roger White, a
retired KPMG partner and unofficial
organization historian who wrote the book
Peats to KPMG—Gracious Family to
Global Firm, which was published in 2004
in the United Kingdom. The Peat name
lives on today in the world of accounting.

Sir William Peat’s great grandson, Michael,
worked for KPMG for five years and now
serves as one of Prince Charles’s most
trusted aides. Sir Michael Peat is an Eton-
and Oxford-educated accountant who has
been lauded for his tough financial stance
at Buckingham Palace and as Treasurer

to the Queen.

JAMES M ARWICK

James Marwick has been described as a
“big man with boundless energy and broad
shoulders, who stood over six-foot-six,”
says Roger White. “My judgment of the
Scotsman is that he was a big man in every
way, his personality, his stature, and his
role as a mover and shaker.”

The young Marwick qualified as a char-
tered accountant, but set his sights elsewhere.

He began his accounting practice in Glasgow,

and quickly jumped at the chance to travel
to Australia to conduct a bank examination
for a group of Scottish investors during the
Australian banking crisis in the 1890s.

Energetic and ambitious, Marwick sailed
from Australia to Canada, fully intending to
return to the Land Down Under. But after
being so impressed with business opportuni-
ties in North America and cultivating bank-
ing clients, he went to the United States in
1894 and began looking for a partner.

According to White, Marwick and Roger
Mitchell, schoolmates from the University of
Glasgow, literally ran into each other on a
New York City street in 1897. Mitchell had
been sent to the United States to run the fam-
ily textile business. The two set up a practice
together in what has been labeled the perfect
“front office/back office partnership.”

After opening Marwick, Mitchell &
Company in New York, Marwick began
traveling to other cities, opening offices all
over the United States. Percy Garrett, who
ran the London office, once wrote that the
tireless Marwick traveled as many as
15,000 miles a year.

Later on, in 1911, Marwick and Mitchell
joined with Sir William Barclay Peat as
Marwick, Mitchell, Peat & Company. Eight
years later, they demerged. Marwick retired
in 1917, handing the reins to Mitchell, who
took over as senior partner and stayed on
until 1925. That same year, Mitchell and
Peat reunited and changed the firm name to
Peat, Marwick & Mitchell.

REINHARD G OERDELER

Reinhard Goerdeler was the son of Carl
Goerdeler, the mayor of Leipzig, Germany,
from 1930 to 1937 and a leader of an under-
ground resistance group that plotted to assas-
sinate Adolph Hitler and organize a new
government with Goerdeler as chancellor.

At great personal risk, Carl Goerdeler
provided critical information about conditions
in Germany during the war through his con-
tacts with Swiss bankers Jacob and Marcus
Wallenberg. On July 20, 1944, when a
planted suitcase bomb failed to kill Hitler,
Carl Goerdeler fled to the countryside while
Reinhard; his mother, Annaliese; and the rest
of the family were jailed as political prisoners.

In 1953, Reinhard Goerdeler joined
Deutsche Treuhand-Gesellschaft (DTG),
which was initially founded in 1890 by
Deutsche Bank to look after clients’ invest-
ments in American railroads. As the German
economy recovered, Goerdeler began travel-
ing throughout Europe setting up small
offices for DTG and making alliances with
firms such as KKC to better serve interna-
tional clients. By the 1970s, Goerdeler began
working to form an international firm, believ-
ing that a more formal structure was needed
to serve European clients.

The deal was inked in July 1979, and
Klynveld Main Goerdeler (KMG) was born.
Reinhard Goerdeler is also credited with
laying much of the foundation for the
1987 merger of KMG and Peat Marwick
International —dubbed the first “mega-
merger” of its kind. A

A LEGACY
OF INTEGRITY

The story of Reinhard Goerdeler’s
father, Carl, is one of integrity and
heroism. In 1937, the Nazis tried to
discredit Jewish composer Felix
Mendelssohn, removing his statue
in Leipzig and banning his music.
Rejecting this act of anti-Semitism,
the city’s mayor, Carl Goerdeler,
resigned his position and soon
emerged as the civilian leader of
the German resistance to Hitler.

Before World War Il, Goerdeler
traveled widely in Europe, sharing
information about the Nazi threat
with Winston Churchill and other
important political figures. He
continued his resistance work dur-
ing the war, and in 1944 became
involved in what is known as the
“July Plot” to assassinate Hitler.
During a meeting with Hitler, a
German military officer planted a
suitcase bomb under a large con-
ference table. The bomb exploded,
killing four of Hitler's men and
injuring Hitler himself.

Goerdeler went into hiding but
was arrested and executed by the
Nazis in 1945. Reinhard and the
rest of the Goerdeler family were
rescued from prison during libera-
tion later that year.

Carl Goerdeler,
left, was a
central figure
in the suitcase
bomb assassination attempt
on Hitler, July 20, 1944, in East Prussia,
Germany.
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